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Why should I switch to an electric vehicle (EV)?  
  
EVs are cheaper to run  
While the initial upfront cost of purchasing an EV can appear quite large, this is generally 
offset by the lower costs of running an EV compared to a diesel, petrol, or hybrid vehicle.   
  
For example, a charge of an EV to take you approximately 100 miles will cost £4 - £10, 
depending on where and when you charge the vehicle. Alternatively, a petrol or diesel car 
will cost you £13 - £16 for the same distance.   
  
There are also fewer associated servicing and maintenance costs due to an EV having 
fewer mechanical components.   
  
If you are likely to drive into a Clean Air Zone (CAZ) such as Bath or an Ultra-Low Emission 
Zone (ULEZ) such as London, you would not need to pay the charge levied on more 
polluting vehicles, saving you as much as £2,000 per year.  
  
Some towns even provide free parking to EV vehicles.  
  
https://energysavingtrust.org.uk/advice/electric-vehicles/  
 
   
EVs are greener  
Fully electric cars have zero tailpipe emissions making them greener, cleaner and better 
for the environment than petrol or diesel cars. Intelligent battery technology is evolving 
to make better use of capacity including factoring charging times and range requirements 
alongside user profiles and requirements. 
  
A reduction in polluting emissions such as carbon, particulate matter and nitrogen oxide 
in the atmosphere is much better for human health as well as leading to a reduction in 
greenhouse gases – especially if you charge the battery using ‘green’ electricity. 
  
With newer technologies creating more environmentally friendly batteries, as well as 
advances in hydrogen and more efficient and quieter EV motors, the future of EV driving 
will lead to cleaner air and reduced greenhouse gas emissions.   
  
https://www.goultralow.com/ev-owners/benefits/  
 
 
EVs are good to drive  
One of the first things that drivers notice when they switch to an EV is how quiet it is to 
drive. This creates a far more comfortable, relaxing experience for both the driver and 
passengers.   
  
https://www.youtube.com/playlist?list=PLk5HJfULJ4GyO8z1sbbcTaHQzT69dmqyc 

 

https://energysavingtrust.org.uk/advice/electric-vehicles/
https://www.goultralow.com/ev-owners/benefits/
https://www.youtube.com/playlist?list=PLk5HJfULJ4GyO8z1sbbcTaHQzT69dmqyc
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Support for outright purchase of an EV  
  
Grants are available to reduce the initial purchase cost of eligible plug-in vehicles and the 
cost and installation of charging points. The Office for Zero Emission Vehicles (OZEV) is 
responsible for these grants.   
  
The plug-in vehicle grant scheme changed on 15th December 2021:   

• Grants of up to £1,500 for electric cars priced under £32,000  

• Support for wheelchair accessible vehicles is being prioritised, with these 
retaining the previous £2,500 grant and a higher £35,000 price cap  

• Grant rates for the Plug in Van Grant will now be £5,000 for large vans and 
£2,500 for small vans, with a limit of 1,000 per customer per year  

• Motorcycle and moped grants will also be changing, with the government now 
providing £500 off the cost of a motorcycle, and £150 for mopeds, with a price 
cap on vehicles of £10,000  

  
www.gov.uk/government/news/government-funding-targeted-at-more-affordable-zero-
emission-vehicles-as-market-charges-ahead-in-shift-towards-an-electric-future   
  

Support for leasing an EV  
  
Providing an EV lease scheme comes with a range of benefits for your company, your 
employees and, of course, the environment and human health. A number of commercial 
schemes are available that cannot be promoted here but the tax summary below covers 
the essential new incentives now available.  
  

Tax benefits for switching to an EV     
  
Current Company Car Tax (CCT) benefits  
Tax changes which came into effect in 2020/2021 helped to reduce company car tax bills 
for drivers. From 6th April, fully electric cars paid no Company Car Tax (CCT) in 2020/21, 
just 1% in 2021/22 and 2% in 2022/23 running through to 2024 and 2025.  
  
In addition, the government has introduced five new CCT bands for plug-in hybrid cars 
which emit 1-50g of CO2/km which will further benefit those EVs that can drive furthest 
with zero tailpipe emissions. There has never been a better time to switch your fleet or 
business vehicles to electric.  
  
Benefit In Kind and Class 1A National Insurance  
Company car Benefit in Kind (BIK) tax rates are set in advance to enable businesses to 
plan their future outlay on company vehicles and calculate the financial cost to 
themselves and employees. Like BIK tax, employers’ Class 1A National Insurance 
contributions, are linked to a car’s CO2 emissions and P11D (purchase cost) value.  
  
From 6th April 2020, the BIK brackets have been substantially revised. The taxable figure 
for a zero emissions vehicle now drops to zero. This means there is no BIK tax to pay 

http://www.gov.uk/government/news/government-funding-targeted-at-more-affordable-zero-emission-vehicles-as-market-charges-ahead-in-shift-towards-an-electric-future
http://www.gov.uk/government/news/government-funding-targeted-at-more-affordable-zero-emission-vehicles-as-market-charges-ahead-in-shift-towards-an-electric-future
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whatsoever if your company car emits zero tailpipe emissions, while the taxable figure 
only rises marginally to 1% in 2021 and 2% in 2022, as shown in the table below. The 
Budget confirmed that the 2% rate will be maintained through to the 2024/25 tax year, 
providing drivers and employers with company car tax certainty over five financial years.  
  
Further, should your employer decide to install a chargepoint at your home, there is no 
additional BIK tax to you or them for the privilege.  
  
Vehicle Excise Duty  
Fully electric cars are exempt from paying Vehicle Excise Duty (VED) to help support 
drivers who choose the cleanest, most environmentally friendly cars and vans. All vehicles 
that emit less than 75g/km CO2 will have a significantly reduced vehicle excise duty rate, 
delivering additional cash savings for plug-in hybrids on your company’s fleet. Fully 
electric cars are exempted from the “expensive car” supplement until 31st March 2025.  
  
Salary Sacrifice  
Salary sacrifice enables you to exchange part of your salary for a non-cash benefit from 
your employer, such as a company car. Salary sacrifice on ULEV vehicles – that’s fully 
electric vehicles or plug-in hybrid electric vehicles that produce less than 75g/km of CO2 – 
are a cost-effective and hassle-free way of driving an EV.  
  
Once enlisted on a scheme and a suitable EV is selected, a single monthly payment that 
covers leasing, maintenance, and insurance is taken directly out of the employee’s salary, 
before income tax and National Insurance (NI) contributions. This means that both the 
employee and the employer save money: the employee ends up paying tax on a lesser 
portion of their salary, while the company also pays fewer NI contributions while helping 
support more zero-emissions motoring.  
  
Regardless of your role or the size of your business, salary sacrifice schemes can help 
empower employees to drive an electric vehicle and save money at the same time. Yet 
before taking on a salary sacrifice scheme, do be mindful that your take-home pay is 
reduced, and this might affect other life items such as mortgage applications or maternity 
pay.  
  
Capital allowances  
You can claim capital allowances for your business when you buy vehicles that are used in 
your business. This allows you to offset the cost of cars you purchase for your business 
from your profits before you pay tax.  
  
The rate that you can claim for capital allowance on vehicles depends on the CO2 
emissions of the car. For new cars bought between April 2015 and April 2018 you can 
deduct the full value of the car if CO2 emissions are 75g/km or less.  
  
For cars bought after April 2018 the emissions level to qualify for a full deduction is 
50g/km and this reduces to zero emissions from April 2021.  
  
https://www.goultralow.com/fleets-and-businesses/tax-benefits/  

https://www.goultralow.com/fleets-and-businesses/tax-benefits/
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Support for EV charging  
 
There is already a large network of national charging infrastructure for EVs: in fact, there 
are more than 20,000 public charge point connectors across the UK. You can take a look 
at where these charge points can be found at Zap Map.  
 
However, if there are no suitable charge points for yourself or for your employees, there 
are numerous schemes that can be used to provide the appropriate infrastructure for 
charging EVs or EV fleets.   
 
If you are an employer looking to install charging infrastructure at your workplace, there 
is the Workplace Charging Scheme:  

• This voucher-based scheme provides support towards the up-front costs of the 
purchase and installation of EV charge points.    

• The grant is capped at £350 per socket for voucher applications.   

• Companies can apply for 40 sockets up to a total of £14,000.   
 

https://www.gov.uk/government/publications/workplace-charging-scheme-guidance-for-
applicants-installers-and-manufacturers - think gov.uk  
 
 
If you are an employee looking to install charging infrastructure at your home, there is 
the Homecharge Scheme:   

• From April 2022, the Electric Vehicle Homecharge Scheme (EVHS) will no longer 
be open to homeowners (including people with mortgages)  

• The scheme will remain open to homeowners who live in flats and people in 
rental accommodation (flats and single-use properties) 

• The grant provides a 75% contribution to the cost of one charge point and its 
installation (capped at £350 (inc. VAT) per installation   
 

https://www.gov.uk/government/publications/customer-guidance-electric-vehicle-
homecharge-scheme/electric-vehicle-homecharge-scheme-guidance-for-customers 
 
  
There is also the On-street Residential Charge point Scheme (ORCS):   
This scheme provides support for local authorities towards the up-front costs of the 
purchase and installation of on-street residential charge points where off-street 
parking/charging is unavailable.  
 
If you, as an employer or employee, see an opportunity in your area for such a charging 
point please contact Buckinghamshire Council.  
 
https://www.gov.uk/government/publications/grants-for-local-authorities-to-provide-
residential-on-street-chargepoints/grants-to-provide-residential-on-street-chargepoints-
for-plug-in-electric-vehicles-guidance-for-local-authorities  

https://www.zap-map.com/
https://www.gov.uk/government/publications/workplace-charging-scheme-guidance-for-applicants-installers-and-manufacturers%20-%20think%20gov.uk
https://www.gov.uk/government/publications/workplace-charging-scheme-guidance-for-applicants-installers-and-manufacturers%20-%20think%20gov.uk
https://www.gov.uk/government/publications/customer-guidance-electric-vehicle-homecharge-scheme/electric-vehicle-homecharge-scheme-guidance-for-customers
https://www.gov.uk/government/publications/customer-guidance-electric-vehicle-homecharge-scheme/electric-vehicle-homecharge-scheme-guidance-for-customers
https://www.gov.uk/government/publications/grants-for-local-authorities-to-provide-residential-on-street-chargepoints/grants-to-provide-residential-on-street-chargepoints-for-plug-in-electric-vehicles-guidance-for-local-authorities
https://www.gov.uk/government/publications/grants-for-local-authorities-to-provide-residential-on-street-chargepoints/grants-to-provide-residential-on-street-chargepoints-for-plug-in-electric-vehicles-guidance-for-local-authorities
https://www.gov.uk/government/publications/grants-for-local-authorities-to-provide-residential-on-street-chargepoints/grants-to-provide-residential-on-street-chargepoints-for-plug-in-electric-vehicles-guidance-for-local-authorities
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